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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Assets leased under financial lease arrangements are included in property, plant and equipment as follows:

rroperty,
Buildings Machinery  plant and
and and equipment
EUR million structures  equipment total
2008
Acquisition cost at end of year 27 6 33
Accumulated depreciation at end of year -14 -5 -19
Net book value at end of year 13 1 14
2009
Acquisition cost at end of year 22 6 28
Accumulated depreciation at end of year -15 -5 -20
Net book value at end of year 7 1 8
Capitalization of interest expenses
EUR million 2008 2009
Net capitalized interest at beginning of year 1
Capitalization of interest expenses 0 0
Amortization of capitalized interest expense 0 -1
Net capitalized interest at end of year 1 0

Goodwill and impairment tests

In the year ended December 31, 2009, the total amount of goodwill was EUR 863 million equal to 48% of the
equity. As at December 31, 2008, the goodwill amounted to EUR 778 million being equal to 54% of the equity.

The goodwill arising from business acquisitions is allocated as of the acquisition date to cash generating units
expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of the
acquiree are assigned to those units. The goodwill from business combinations concluded in 2009 were allocated

as follows:

Acquisition EUR million Allocated to

Biopower in Finland 7 Power business line

M&J Industries A/S in Denmark 4 Recycling business line
Tamfelt Corporation in Finland 70 Paper and Fiber Technology
Other 1 Principally Power business line
Total 82

When Metso reorganizes its reporting structure by changing the composition of one or more cash generating units
to which goodwill has been allocated, the goodwill is reallocated to the units affected based on their relative fair
values, which correspond to the present values of the cash generating units' cash flows at the time of the
reorganization. Mining and Construction Technology segment was organized into two new business lines from July
1, 2009 onwards: the Services business line and the Equipment and Systems business line.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Due to the way the segment is now managed and organized it is not feasible to calculate independent cash flows for
the business lines, therefore subsequent to the organizational change Mining and Construction Technology segment
comprises only one cash generating unit carrying the goodwill allocated to the segment.

Except for the reorganized Mining and Construction Technology, the cash generating units of the other reporting
segments are the same as their business lines, which are described in note 32.

Metso assesses the value of its goodwill for impairment annually or more frequently, if facts and circumstances
indicate a risk of impairment. The assessment is done using fair value measurement techniques, such as the
discounted cash flow methodology. The testing is performed on the cash generating unit level to which the goodwill
has been allocated. The recoverable amount of a cash generating unit is based on value-in-use calculations. In the
discounted cash flow method, Metso discounts forecasted performance plans to their present value.

The performance plans, which include four years of projection, are calculated in the annual strategy process and
subsequently approved by Metso's management and the Board of Directors. In addition to the projection period, the
discounted cash flows include an additional year, which is extrapolated from the performance of the projection period
adjusted for cyclicality of each cash generating unit. The growth rate reflecting the long-term average growth rate of
businesses subject to testing, was estimated to be 1.7% in 2008 and 2009. The forecasted sales and production
volumes are based on current structure and existing property, plant and equipment used by each cash generating
unit. The assumptions requiring most management judgment are the market and product mix. Values assigned to key
assumptions reflect past experience. Data on growth, demand and price development provided by various research
institutions are utilized in establishing the assumptions for the projection period.

The discount rates used in testing are derived from the weighted average cost of capital based on comparable peer
industry betas, capital structure and tax rates. The impact of the tax is eliminated to obtain pre-tax discount rates.

In the September 2009 annual test, the average EBITDAs (earnings before interest, tax, depreciation, amortization
and goodwill impairment) of the tested units for the projection period 2009-2013 were following: Mining and
Construction Technology 14%, Energy and Environmental Technology 10% and Paper and Fiber Technology 8% of
net sales.

The sensitivity to impairment of each cash generating unit is tested by applying a change both in the discount and
terminal growth rate. The discount rate is increased by 200 basis points and the terminal growth rate is dropped from
1.7% to 1.2%. The combined effect of these two assumptions decreased the fair value of the cash generating units
by about 17% (19% in 2008) but did not indicate need for impairment. From time to time the sensitivity tests include
several cash projections based on reasonable change in the future performance of a unit. However, the impact to the
fair value obtained is limited as long as there is no permanent change expected in the business, which would affect
the terminal value. These projections have not led to impairment.

As a result of the annual impairment tests, no impairment losses were recognized in 2008 and 2009. Since the
unexpected weakening of the market prospects in the last quarter of 2008 Metso has been performing quarterly tests
with updated cash projections to ensure the carrying values of its cash generating units do not exceed the discounted
present values obtained through tests. The discount rates applied have been updated quarterly when material
changes in rates have been observed. The sensitivity analysis performed has been the same as in the annual
impairment test, and no indication of goodwill impairment has been detected. The fourth quarter test in 2009 was
performed excluding impact of the Tamfelt acquisition.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Summary of assumptions and impacts of change in assumptions to present values:

Changes in assumptions
Reduction of present values R

Increase of

Derived discount rate

weighted by 200 bp,

average cost Terminal terminal

of capital growth  growth rate

EUR million applied rate 1.2% 1.2%
2008

Mining and Construction Technology 11.2-11.3% 4% 18%

Energy and Environmental Technology 10.9-11.3% 3% 22%

Paper and Fiber Technology 11.2-11.4% 3% 18%

Total 10.9-11.4% 4% 19%
2009

Mining and Construction Technology 12.0% 3% 17%

Energy and Environmental Technology 11.4 - 12.6% 3% 17%

Paper and Fiber Technology 10.5-11.5% 4% 19%

Total 10.5 - 12.6% 3% 17%

) Sensitivity numbers represent the weighted average impact to segments and the total represents the impact to the

combined carrying goodwill of all segments.

Management believes that no reasonably possible change of the key assumptions used would cause the carrying
value of any cash generating unit to exceed its recoverable amount.

A summary of changes in Metso's goodwill by reporting segment is as follows:

Translation

Balance at differences Balance As percent

beginning and other Acqui- at end of total
EUR million of year changes sitions of year goodwill
2008
Mining and Construction Technology 356 -2 3 357 46%
Energy and Environmental Technology 267 1 12 280 36%
Paper and Fiber Technology 149 -10 2 141 18%
Total 772 -11 17 778 100%
2009
Mining and Construction Technology 357 1 - 358 41%
Energy and Environmental Technology 280 0 12 292 34%
Paper and Fiber Technology 141 2 70 213 25%
Total 778 3 82 863 100%

Apart from Mining and Construction Technology, which forms one single cash generating unit, no other cash
generating unit has a significant amount of goodwill in comparison with the total amount of goodwill in Metso. The
second biggest goodwill allocated to a cash generating unit, the Power business line, represents 24% of the total of
EUR 863 million at December 31, 2009, the remainder being evenly spread over the other cash generating units.
Valmet Automotive carries no goodwill. The amount of other intangible assets with indefinite useful lives is

insignificant.

Translation from original document in Finnish (for convenience purposes only)
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14 Investments in associated companies

As at December 31,

EUR million 2008 2009
Investments in associated companies and joint ventures
Acquisition cost at beginning of year 6 3
Translation differences 0 0
Increases - -
Disposals and other decreases -3 -
Acquisition cost at end of year 3 3

Equity adjustments in investments in associated companies and joint ventures

Equity adjustments at beginning of year 13 11
Share of results 3 0
Translation differences 0 -1
Dividend income -2 0
Disposals and other changes -3 -
Equity adjustments at end of year 11 10

Carrying value of investments in associated companies and
joint ventures at end of year 14 13

As at December 31,

2008 2009

Owner-  Carrying Owner-  Carrying
EUR million ship value ship value
Allimand S.A. 35.8% 5 35.8% 4
Shanghai Neles-Jamesbury Valve Co. Ltd 50.0% 6 50.0% 7
Others 3 2
Total investments in associated companies and joint
ventures 14 13

Shanghai Neles-Jamesbury Valve Co. Ltd is classified as joint venture because Metso has, together with the other
shareholder, joint power to govern the company.

The amounts representing Metso's share of the assets and liabilities, net sales and results of the associated
companies and joint ventures, which have been accounted for using the equity method are presented below:

Year ended December 31,

EUR million 2007 2008 2009
Assets 52 37 40
Liabilities 33 22 27
Net sales 55 51 34
Profit 3 3 0

Related party transactions

The following transactions were carried out with associated companies and joint ventures
and the following balances have arisen from such transactions:

Year ended December 31,

EUR million 2007 2008 2009
Net sales 4 2 1
Purchases 13 7 6
Receivables 2 3 1
Payables 1 0 1

Translation from original document in Finnish (for convenience purposes only)
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15 Available-for-sale equity investments

73

2008 2009

EUR million Number of Owner-  Carrying Number of Owner- Carrying
(except for number of shares) shares ship value shares ship value
Tamfelt Corporation 726,300 2.6% 5 - - -
Talvivaara Mining Company Plc. 7,116,535 3.2% 9 1,392,330 0.6% 6
Other shares and securities 4 9
Total available-for-sale equity investments 18 15
The available-for-sale equity investments have changed as follows:

EUR million 2008 2009

Carrying value at beginning of year 45 18

Additions 1 4

Changes in fair values -24 22

Disposals and other changes -4 -29

Carrying value at end of year 18 15

16 Percentage of completion

Net sales recognized under the percentage of completion method amounted to EUR 2,280 million, or 36 percent of
net sales, in 2008 and EUR 1,733 million, or 35 percent of net sales, in 2009. The percentage was highest in the

Paper and Fiber Technology segment, where it accounted for 51 percent in 2008 and 46 percent in 2009.

Information on balance sheet items of uncompleted projects at December

31 is as follows:

Cost and
earnings of
uncompleted  Billings of
EUR million projects projects Net
2008
Projects where cost and earnings exceed billings 1,754 1,392 362
Projects where billings exceed cost and earnings 968 1,291 323
2009
Projects where cost and earnings exceed billings 1,721 1,409 312
Projects where billings exceed cost and earnings 1,257 1,587 330

Translation from original document in Finnish (for convenience purposes only)



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

17 Inventory

As at December 31,

EUR million 2008 2009
Materials and supplies 361 286
Work in process 706 478
Finished products 539 408
Total inventory 1,606 1,172

The cost of inventories recognized as expense was EUR 4,652 million and EUR 3,726 million for the

years ended December 31, 2008 and 2009, respectively.

Provision for inventory obsolescence has changed as follows:

EUR million 2008 2009
Balance at beginning of year 57 67
Impact of exchange rates -3 2
Additions charged to expense 14 29
Increase from business acquisitions 3 6
Realized reserve -3 -5
Deductions / other additions -1 -5
Balance at end of year 67 94

For additional information on provisions, see also note 3.

Translation from original document in Finnish (for convenience purposes only)
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18 Interest bearing and non-interest bearing receivables

As at December 31,

75

2008 2009
Non- Non-

EUR million current Current Total current Current Total
Interest bearing receivables

Loan receivables 7 2 9 8 1 9
Available-for-sale financial investments 5 - 5 130 79 209
Financial instruments held for trading - - - 40 - 40
Trade receivables 1 7 8 1 7 8
Total 13 9 22 179 87 266
Non-interest bearing receivables

Loan receivables 0 3 3 - 0 0
Trade receivables 1 930 931 0 738 738
Prepaid expenses and accrued income - 71 71 - 78 78
Other receivables 25 142 167 44 122 166
Total 26 1,146 1,172 44 938 982

Metso actively manages its cash by investing in financial instruments with varying maturities. Instruments
exceeding maturity of three months are classified as available-for-sale financial investments or financial

instruments held for trading.

As of December 31, 2009, other non-interest bearing receivables comprised EUR 84 million of various federal and
state tax receivables of Brazilian subsidiaries of which EUR 28 million of state tax receivables were classified as
long-term. As of December 31, 2008, the Brazilian tax receivables amounted to EUR 69 million of which EUR 16

million of state tax receivables were classified as long-term.

Provision for doubtful notes and receivables has changed as follows:

EUR million 2008 2009
Balance at beginning of year 36 40
Impact of exchange rates -2 1
Additions charged to expense 16 12
Increase from business acquisitions 0 0
Realized reserve -6 -3
Deductions / other additions -4 -11
Balance at end of year 40 39

For additional information on provisions, see also note 3.

Analysis of non-interest bearing trade receivables by age:

As at December 31,

EUR million 2008 2009
Trade receivables, not due at reporting date 632 529
Trade receivables 1-30 days overdue 136 121
Trade receivables 31-60 days overdue 66 28
Trade receivables 61-90 days overdue 37 22
Trade receivables 91-180 days overdue 35 13
Trade receivables more than 180 days overdue 25 25
Total 931 738

Translation from original document in Finnish (for convenience purposes only)
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19 Financial assets and liabilities

Financial assets and liabilities divided by categories were as follows as of December 31:

Financial
assets/liabilities Financial
at fair value Loans  Available- liabilities
through profit and for-sale  measured
and loss and  receiv- financial atamor-  Carrying Fair
EUR million derivatives ables assets  tized cost value value
2008
Non-current assets
Available-for-sale equity investments - - 18 - 18 18
Loan receivables - 7 - - 7 7
Available-for-sale financial investments - - 5 - 5 5
Financial instruments held for trading - - - - - -
Trade receivables - 2 - - 2 2
Derivative financial instruments - - - - - -
Other receivables - 25 - - 25 25
Carrying value by category - 34 23 - 57 57
Current assets
Loan receivables - 5 - - 5 5
Available-for-sale financial investments - - - - - -
Trade receivables - 937 - - 937 937
Derivative financial instruments 48 - - - 48 48
Other receivables - 213 - - 213 213
Carrying value by category 48 1,155 - - 1,203 1,203
Non-current liabilities
Bonds - - - 710 710 747
Loans from financial institutions - - - 368 368 376
Pension loans - - - 0 0 0
Finance lease obligations - - - 9 9 9
Other long-term debt - - - 2 2 2
Derivative financial instruments 8 - - - 8 8
Other liabilities - - - 4 4 4
Carrying value by category 8 - - 1,093 1,101 1,146
Current liabilities
Current portion of long-term debt - - - 101 101 101
Loans from financial institutions - - - 104 104 104
Other short-term debt - - - 141 141 141
Trade payables - - - 733 733 733
Derivative financial instruments 82 - - - 82 82
Other liabilities - - - 456 456 456
Carrying value by category 82 - - 1,535 1,617 1,617

Translation from original document in Finnish (for convenience purposes only)
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Financial
assets/liabilities Financial
at fair value Loans  Available- liabilities
through profit and for-sale  measured
and loss and  receiv- financial atamor-  Carrying Fair
EUR million derivatives ables assets  tized cost value value
2009
Non-current assets
Available-for-sale equity investments - - 15 - 15 15
Loan receivables - 8 - - 8 8
Available-for-sale financial investments - - 130 - 130 130
Financial instruments held for trading 40 - - - 40 40
Trade receivables - 1 - - 1 1
Derivative financial instruments - - - - - -
Other receivables - 44 - - 44 44
Carrying value by category 40 53 145 - 238 238
Current assets
Loan receivables - 1 - - 1 1
Available-for-sale financial investments - - 79 - 79 79
Trade receivables - 745 - - 745 745
Derivative financial instruments 21 - - - 21 21
Other receivables - 200 - - 200 200
Carrying value by category 21 946 79 - 1,046 1,046
Non-current liabilities
Bonds - - - 865 865 948
Loans from financial institutions - - - 390 390 403
Pension loans - - - 50 50 50
Finance lease obligations - - - 5 5 5
Other long-term debt - - - 24 24 24
Derivative financial instruments 5 - - - 5 5
Other liabilities - - - 4 4 4
Carrying value by category 5 - - 1,338 1,343 1,439
Current liabilities
Current portion of long-term debt - - - 173 173 173
Loans from financial institutions - - - 52 52 52
Other short-term debt - - - 17 17 17
Trade payables - - - 605 605 605
Derivative financial instruments 21 - - - 21 21
Other liabilities - - - 460 460 460
Carrying value by category 21 - - 1,307 1,328 1,328

For more information on derivative financial instruments, see note 30.

Translation from original document in Finnish (for convenience purposes only)
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20 Cash and cash equivalents

As at December 31,

EUR million 2008 2009

Bank and cash 146 226

Commercial papers and other investments 168 501

Total cash and cash equivalents 314 727
21 Equity

Share capital and number of shares

Metso Corporation's registered share capital, which is fully paid, was EUR 240,982,843.80 as at
December 31, 2008 and 2009.

2008 2009

Number of outstanding shares, January 1 141,487,234 141,623,642
Share issue - 8,593,642
Redemption of own shares by the Parent Company - -300,000
Shares granted from share ownership plans 65,459 21,355
Own shares sold by partnership (MEO1V Incentive Ky) 70,949 -
Number of outstanding shares, December 31 141,623,642 149,938,639
Own shares held by the Parent Company 60,841 409,617
Shares administered by partnership (MEO1V Incentive Ky) 70,131 -
Total number of shares, December 31 141,754,614 150,348,256

Metso completed on December 23, 2009 the share exchange offer for all issued and outstanding shares
of Tamfelt Corporation and a total of 8,593,642 new shares were subscribed. The share issue of EUR
206,075,535.16 has been recognized in the invested non-restricted equity fund of the Parent Company.

During 2009, Metso Corporation repurchased 300,000 of company's own shares to be used as a
payment for possible rewards related to Metso Share Ownership Plan 2009-2011. In December 2009,
MEOL1YV Incentive Ky, a limited partnership consolidated in Metso's financial statements and established
to manage Metso’s Share Ownership Plan for 2006-2008, was dissolved. The 48,776 Metso shares
owned by it were transferred to the ownership of the Parent Company. As of December 31, 2009, the
acquisition price of 409,617 own shares held by the Parent Company was EUR 4,932,631 and was
recognized in the treasury stock.

Dividends

Metso Corporation's Board of Directors proposes to the Annual General Meeting to be held on March
30, 2010 that a dividend of EUR 0.70 per share be distributed for the year ended December 31, 2009.
These financial statements do not reflect this dividend payable of EUR 105 million.

Fair value and other reserves

Hedge reserve includes the fair value movements of derivative financial instruments which qualify as
cash flow hedges.

Fair value reserve includes the change in fair values of assets classified as available-for-sale. Shares
granted are presented in fair value reserve.

Legal reserve consists of restricted equity, which has been transferred from distributable funds under
the Articles of Association, local company act or by a decision of the shareholders.

The share issue related to the acquisition of Tamfelt Corporation was entered to the trade register on
December 28, 2009.

Other reserves consist of the distributable fund and the invested non-restricted equity fund held by the
Parent Company.

Translation from original document in Finnish (for convenience purposes only)
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Changes in fair value and other reserves:

Fair
Treasury Hedge value Legal Other
EUR million stock reserve  reserve  reserve  reserves Total
Balance as of December 31, 2006 -12 9 4 229 202 432
Cash flow hedges
Fair value gains (+) / losses (-), net of taxes - 4 - - - 4
Transferred to profit and loss, net of taxes
Net sales - -8 - - - -8
Cost of goods sold / Administrative expenses - 2 - - - 2
Available-for-sale equity investments
Fair value gains (+) / losses (-), net of taxes - - 28 - - 28
Transferred to profit and loss, net of taxes - - -6 - - -6
Share-based payments, net of taxes 4 - 1 - - 5
Other - - - 7 -8 -1
Balance as of December 31, 2007 -8 7 27 236 194 456
Cash flow hedges
Fair value gains (+) / losses (-), net of taxes - -42 - - - -42
Transferred to profit and loss, net of taxes
Net sales - 10 - - - 10
Cost of goods sold / Administrative expenses - -1 - - - -1
Available-for-sale equity investments
Fair value gains (+) / losses (-), net of taxes - - -17 - - -17
Transferred to profit and loss, net of taxes - - -2 - - -2
Share-based payments, net of taxes 3 - 1 - - 4
Decrease and transfer of share premium
and legal reserve - - -215 292 7
Other 2 - - 3 - 5
Balance as of December 31, 2008 -3 -26 9 24 486 490
Cash flow hedges
Fair value gains (+) / losses (-), net of taxes - -5 - - - -5
Transferred to profit and loss, net of taxes
Net sales - 14 - - - 14
Cost of goods sold / Administrative expenses - 5 - - - 5
Available-for-sale equity investments
Fair value gains (+) / losses (-), net of taxes - - 16 - - 16
Transferred to profit and loss, net of taxes - - -17 - - -17
Share issue - - - - 206 206
Redemption of own shares -2 - - - - -2
Share-based payments, net of taxes 0 - 1 - - 1
Other - - - 2 - 2
Balance as of December 31, 2009 -5 -12 9 26 692 710
Foreign currency translation included in the shareholders' equity:
EUR million 2007 2008 2009
Cumulative translation adjustment as of January 1 -45 -76 -136
Currency translation on subsidiary net investments -29 -49 74
Hedging of net investment denominated in foreign currency -5 -15 0
Tax effect 3 4 0
Cumulative translation adjustment as of December 31 -76 -136 -62

Translation from original document in Finnish (for convenience purposes only)
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22 Share-based payments

Share ownership plan 2006-2008

The Board of Directors of Metso decided in December 2005 upon a share ownership plan for the 2006-2008
strategy period. The share ownership plan was part of the remuneration and commitment program of the
management and covered a maximum of 360,000 own shares. The share ownership plan covered three
earnings periods i.e. calendar years 2006, 2007 and 2008. The incentives consisted of both shares and cash.
The cash-settled portion was dedicated to cover taxes and tax-related payments of the beneficiaries. The main
earnings triggers were the operating profit targets and four years of service subsequent to grant date. The
operating profit targets and potential personal earnings triggers were set separately for each year.

A maximum share price was determined annually for the share ownership plan.

Share ownership plan during earnings period 2006

The equity-settled portion for the earnings period 2006 is recognized over the vesting period i.e. from 2006
until March 2010 based on the average share price on the grant dates of EUR 29.71. The final amount of the
granted shares was based on the average share price during the first two full weeks of March 2007. If the
share price exceeded the maximum, the number of shares awarded would have been reduced by a
corresponding ratio. The maximum share price determined for the plan was EUR 38. The average price for the
Metso share was EUR 37.66 during the first two full weeks of March 2007.

Share ownership plan during earnings period 2007

The equity-settled portion for the earnings period 2007 is recognized over the vesting period i.e. from 2007
until March 2011 based on the average share price on the grant dates of EUR 39.94. The final amount of the
granted shares was based on the average share price during the first two full weeks of March 2008. If the
share price exceeded the maximum, the number of shares awarded would have been reduced by a
corresponding ratio. The maximum share price determined for the plan was EUR 48. The average price for the
Metso share was EUR 31.49 during the first two full weeks of March 2008.

Share ownership plan during earnings period 2008

The equity-settled portion for the earnings period 2008 is recognized over the vesting period i.e. from 2008
until March 2012 based on the average share price on the grant dates of EUR 32.36. The final amount of the
granted shares was based on the share price on the payment date of the reward. The maximum reward under
the plan was limited to each participant's annual salary, calculated by multiplying 12.5 times the participant's
taxable monthly base salary payable in the month when the shares were received. The price for Metso share
was EUR 8.93 on the payment date of the reward.

Share ownership plan for the years 2009-2011 (SOP 2009-2011)

The Board of Directors of Metso Corporation approved in October 2008 a new, share-based incentive plan for
Metso's management for the years 2009-2011. The plan includes one three-year earnings period. Participation
in the plan required a personal investment in Metso shares at the beginning of the earnings period. 89 key
persons are participating in the plan and their initial investment was 55,350 Metso shares, which must be held
until the end of the earnings period. The rewards to be paid from the plan correspond to a maximum of
373,175 shares. Earnings criteria are based on Metso's Total Shareholder Return (TSR) during three years'
time and on earnings per share in the years 2009-2011. The reward will be paid in Metso shares and in cash.
The cash-settled portion is dedicated to cover taxes and tax-related payments. The maximum share reward is
capped to each participant's taxable annual basic salary, excluding performance bonuses and share-based
payments, multiplied by 1.5.

The equity-settled portion of the plan is recognized over the vesting period i.e. from the beginning of 2009 until
the end of April 2012 based on calculated fair value of the Metso share as of the grant date of EUR 8.64. The
historical development of the Metso share and the expected dividends have been taken into account when
calculating the fair value.

Translation from original document in Finnish (for convenience purposes only)
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Share ownership plan for the years 2010-2012 (SOP 2010-2012)

In October 2009 the Board of Directors of Metso Corporation approved a similar new, share-based incentive
plan for Metso's management for the years 2010-2012. The plan includes one three-year earnings period,
which started on January 1, 2010. The plan was initially targeted to about 100 Metso's key persons of which 92
decided to participate. The participants committed to invest in about 51,000 Metso shares. The rewards to be
paid from the plan correspond to a maximum of 343,000 shares. Earnings criteria of the plan are based on
Metso's Total Shareholder Return (TSR) during three years' time and on earnings per share in the years 2010-
2012. The reward will be paid in Metso shares and in cash. The cash-settled portion is dedicated to cover
taxes and tax-related payments. The maximum share reward is capped to each participant's taxable annual
basic salary, excluding performance bonuses and share-based payments, multiplied by 1.5.

The equity-settled portion of the plan is recognized over the vesting period from the beginning of 2010.

Costs recognized for the share ownership plans

The compensation expense for the shares, which is accounted for as equity-settled, is recognized as an
employee benefit expense with corresponding entry in equity. The cost of the equity-settled portion, which will
be evenly recognized during the required service period, is based on the market price of the Metso share on
the grant date. The compensation expense resulting from the cash-settled portion is recognized as an
employee benefit expense with a corresponding entry in short-term liabilities. The cash-settled portion is fair
valued at each balance sheet date based on the prevailing share price and accrued until the settlement date.

2003 options program

Subsequent to a decision by Metso's Board of Directors taken in August 2008, the remaining 100,000 year
2003A options of the program were cancelled. Consequently, there are no options outstanding or available
from any of Metso's option programs for subscription of shares in Metso Corporation.

Translation from original document in Finnish (for convenience purposes only)
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Beneficiaries and granted shares of the share ownership plan as at December 31, 2009:

Metso Other Benefi-
Executive benefi- ciaries Shares
Team Shares ciaries Shares total total
Plan 2006
Granted 7 25,815 53 74,146 60 99,961
Returned during 2007 -4 -6,500 -4 -6,500
Returned during 2008 -4 -4,500 -4 -4,500
Returned during 2009 -4 -7,508 -4 -7,508
Returning during 2010 - -1,250 - -1,250
At end of year 7 25,815 41 54,388 48 80,203
Plan 2007
Granted 7 15,763 83 55,186 90 70,949
Returned during 2008 -4 -990 -4 -990
Returned during 2009 -4 -5,402 -4 -5,402
Returning during 2010 - -1,800 - -1,800
At end of year 7 15,763 75 46,994 82 62,757
Plan 2008
Granted 6 6,996 95 27,269 101 34,265
Returned during 2009 -1 - -1 -
Returning during 2010 - -629 - -629
At end of year 6 6,996 94 26,640 100 33,636
Total at the end of year 48,574 128,022 176,596
Costs recognized for the share ownership plan:
Plan Plan Plan SOP
EUR thousand 2006 2007 2008 2009-2011 Total
2006
Metso Executive Team -1,365 - - - -1,365
Other beneficiaries -3,466 - - - -3,466
Total -4,831 - - - -4,831
2007
Metso Executive Team -187 -685 - - -872
Other beneficiaries -182 -2,059 - - -2,241
Total -369 -2,744 - - -3,113
2008
Metso Executive Team -161 -258 -128 - -547
Other beneficiaries -406 -575 -300 - -1,281
Total -567 -833 -428 - -1,828
2009
Metso Executive Team -161 -143 -82 -184 -570
Other beneficiaries -229 -312 -294 -754 -1,589
Total -390 -455 -376 -938 -2,159
Total -6,157 -4,032 -804 -938 -11,931

From the cash-settled portion of Metso Share Ownership Plan, SOP 2009-2011, a liability of EUR 706
thousand was recognized as an accrued expense as of the balance sheet date.

Translation from original document in Finnish (for convenience purposes only)
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23 Long-term debt

Long-term debt consists of the following at December 31:

Carrying values Fair values
EUR million 2008 2009 2008 2009
Bonds 793 984 830 1,067
Loans from financial institutions 383 425 391 438
Pension loans 0 64 0 64
Finance lease obligations 12 8 12 8
Other long-term debt 2 26 2 26
1,190 1,507 1,235 1,603
Less current maturities 101 173 101 173
Total 1,089 1,334 1,134 1,430
The fair values of long-term debt are equal to the present value of their future cash flows.
Bonds:
Nominal Effective Original Outstanding carrying value
interest rate interest rate loan at December 31,
EUR million Dec. 31, 2009 Dec. 31, 2009 amount 2008 2009
Public bond 2004-2011 5.125% 6.46% 274 265 238
Public bond 2009-2014 7.250% 7.40% 300 % - 199
Private placements maturing 2010-2018 0.95 - 7.08% 558 528 547
Bonds total 793 984
Less current maturities 83 119
Bonds, long-term portion 710 865

 Out of this EUR 300 million total Metso Capital Ltd - 100% owned subsidiary of Metso - has subscribed EUR 100
million for potential resale after an 18-month lock-up period.

Metso has a Euro Medium Term Note Program (EMTN) of EUR 1.5 billion, under which EUR 793 million and EUR
984 million expressed in carrying value were outstanding at the end of 2008 and 2009, respectively. EUR 437 million
of the outstanding amount were public bonds and EUR 547 million private placements.

Loans from financial institutions consist of bank borrowings with either fixed or variable interest rates. A major share
of loans is either EUR or USD denominated. The interest rates vary from 0.8% to 6.0%. The loans are payable from

year 2010 to 2018.

Interest rates of pension loans vary from 2.9% to 3.0% and of finance lease obligations from 4.0% to 5.0%.

Metso’s five-year revolving loan facility of EUR 500 million was arranged in 2006 and includes 14 banks. The facility

was undrawn at the end of 2008 and 2009.

Translation from original document in Finnish (for convenience purposes only)
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Contractual maturities of interest bearing debt as at December 31, 2009 are as follows:

Loans from Finance Other
financial Pension lease  long-term
EUR million Bonds institutions loans obligations debt Total
Repayments 119 35 14 3 2 173
Interests 55 12 2 0 0 69
Total 2010 174 47 16 3 2 242
Repayments 311 83 14 2 3 413
Interests 51 11 1 0 0 63
Total 2011 362 94 15 2 3 476
Repayments 114 88 14 1 20 237
Interests 31 8 1 0 4 44
Total 2012 145 96 15 24 281
Repayments 95 68 14 0 1 178
Interests 28 6 1 0 0 35
Total 2013 123 74 15 0 213
Repayments 200 67 7 1 0 275
Interests 22 4 0 0 0 26
Total 2014 222 71 7 0 301
Repayments 145 84 1 1 0 231
Interests 26 3 0 0 0 29
Later 171 87 1 1 0 260
The maturities of derivative financial instruments are presented in note 30.
24 Provisions
As at December 31,
2008 2009
Non- Non-
EUR million current Current Total current Current Total
Warranty and guarantee liabilities 16 162 178 19 160 179
Accrued restructuring expenses 3 13 16 11 28 39
Environmental and product liabilities 1 7 8 0 12 12
Other provisions 16 36 52 22 35 57
Total 36 218 254 52 235 287
The provisions, both non-current and current, have changed as follows during the financial year 2009:
Reversal
Balance at  Impact of  Additions of reserve/ Balance
beginning exchange chargedto Realized other at end
EUR million of year rates expense reserve changes of year
Accrued restructuring expenses 16 1 47 -23 -2 39
Environmental and product liabilities 8 0 5 -1 0 12
Total 24 1 52 -24 -2 51

Provisions, for which the expected settlement date exceeds one year from the moment of their recognition, are
discounted to their present value and adjusted in subsequent periods for the time effect.

Translation from original document in Finnish (for convenience purposes only)
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Accrued restructuring expenses

The costs included in a provision for restructuring are those costs that are either incremental and incurred as a direct
result of the formal plan approved and committed by management, or are the result of a continuing contractual
obligation with no continuing economic benefit to Metso or a penalty incurred to cancel the contractual obligation.
Provision also includes other costs incurred as a result of the plan, such as environmental liabilities and costs to
transfer operations to new locations.

Environmental and product liabilities

Metso accrues for losses associated with environmental remediation obligations when such losses are probable and
reasonably estimable. The amounts of accruals are adjusted later as further information develops or circumstances
change. As at December 31, 2009, environmental liabilities amounted to EUR 4 million. They included clean-up costs
for soil and water contamination at various sites in the Unites States previously operated by Mining and Construction
Technology.

Metso is occasionally involved in product liability claims. As at December 31, 2009, provisions for product liabilities
amounted to EUR 8 million.

Warranty and guarantee provisions

The provisions for warranty and guarantee liabilities have changed as follows:

EUR million 2008 2009
Balance at beginning of year 193 178
Impact of exchange rates -8 6
Increase for current year's deliveries 98 75
Increase for previous years' deliveries 23 23
Increase from business acquisitions 2 2
Realized reserve -82 =77
Reversal of reserve / other changes -48 -28
Balance at end of year 178 179

Metso issues various types of contractual product warranties under which it generally guarantees the performance
levels agreed in the sales contract, the performance of products delivered during the agreed warranty period and
services rendered for a certain period or term. The warranty liability is based on historical realized warranty costs for
deliveries of standard products and services. The usual warranty period is 12 months from the date of customer
acceptance of the delivered equipment. For larger projects, the average warranty period is two years. For more
complex contracts, including long-term projects, the warranty reserve is calculated contract by contract and updated
regularly to take into consideration any changes in the potential warranty liability.

25 Short-term debt

Other interest bearing short-term debt consists of the following at December 31:

EUR million 2008 2009
Loans from financial institutions 104 52
Finnish commercial paper financing 141 17
Total 245 69

The weighted average interest rate applicable to short-term borrowing at December 31, 2008 and 2009 was 5.3%
and 5.8%, respectively. In 2010, interest amounting to EUR 4 million is expected to be paid concurrently with
respective principals on the short-term debt presented above.

Metso has established a Finnish commercial paper program amounting to EUR 500 million. Finnish commercial
papers worth EUR 141 million and EUR 17 million were outstanding as of December 31, 2008 and 2009,
respectively.

Translation from original document in Finnish (for convenience purposes only)



86

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

26 Trade and other payables

Trade and other payables consist of the following at December 31:

EUR million 2008 2009
Trade payables 733 605
Accrued interests 16 23
Accrued personnel costs 173 172
Accrued project costs 106 89
Other 161 176
Total 1,189 1,065

The maturities of payables rarely exceed six months. The maturities of trade payables are largely determined by
local trade practices and individual agreements between Metso and its supplier.

Accrued project costs may be settled after six months depending on the issuance of the supplier invoice when the
costs arise from work performed by third parties.

The accrued personnel costs, which include holiday pay, are settled in accordance with local laws and stipulations.

27 Post-employment benefit obligations

The companies within Metso have various pension schemes pursuant to local conditions and practices of the
countries in which they operate. Some of these programs are defined benefit schemes with retirement, healthcare,
death, jubilee and termination income benefits. The benefits are generally a function of years of employment and
salary with Metso. The schemes are mostly funded through payments to insurance companies or to trustee-
administered funds as determined by periodic actuarial calculations. Metso uses December 31 as measurement
date for its defined benefit arrangements. The discount rates applied are based on yields available on high quality
(“AA” rated) corporate bonds. If such reference is not available, the rates are based on government bond yields as of
the balance sheet date. The terms of corporate and government bonds are consistent with the currency and the
estimated term of the pension obligations.

The amounts recognized as of December 31 in the balance sheet were following:

Other post-
Pension benefits, Pension benefits, employment
Finnish foreign benefits Total
EUR million 2008 2009 2008 2009 2008 2009 2008 2009
Present value of funded obligations 11 16 245 292 0 - 256 308
Fair value of plan assets -8 -12 -202 -248 0 - -210 -260
3 4 43 44 - - 46 48
Present value of unfunded obligations - - 103 104 36 36 139 140
Unrecognized asset - - 4 1 - - 4 1
Unrecognized past service cost 1 0 - - - 1 1 1
Net liability recognized 4 4 150 149 36 37 190 190
Amounts in the balance sheet:

Liabilities 4 4 151 149 36 37 191 190
Assets - - -1 0 - - -1 0
Net liability recognized 4 4 150 149 36 37 190 190
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Movements in the net liability recognized in the balance sheet were as follows:

Pension benefits, Finnish

Foreign pension and other
post-employment benefits

EUR million 2009 2008 2009
Net liability at beginning of year 4 174 186
Acquisitions (+) and disposals (-) - 4 1
Net expense recognized in the income statement 1 11 15
Employer contributions -1 -23 -20
Gain (+) / loss (-) recognized through OCI 0 30 0
Translation differences - -10 4
Net liability at end of year 4 186 186
The amounts recognized in the income statement were as follows:
Year ended December 31,
Pension benefits, Finnish
EUR million 2007 2008 2009
Service cost 1 1 1
Interest cost 0 0 1
Expected return on plan assets 0 0 -1
Amortization - Past service cost 0 2 0
Gains (-) / losses (+) on immediate settlements -1 -1 0
Expense (+) /income (-) recognized in income statement 0 2
Actual return (+) / loss (-) on plan assets 0 1 3
Year ended December 31,
Pension benefits, foreign
EUR million 2007 2008 2009
Service cost 6 5 7
Interest cost 20 19 20
Expected return on plan assets -18 -16 -15
Amortization - Past service cost 0 0
Gains (-) / losses (+) on immediate settlements 0 0 0
Expense (+) /income (-) recognized in income statement 8 8 12
17 -26 32

Actual return (+) / loss (-) on plan assets

Year ended December 31,

Other post-employment benefits

EUR million 2007 2008 2009
Service cost 1 1 1
Interest cost 2 2 2
Expected return on plan assets - - -
Amortization - Past service cost 0 - 0
Gains (-) / losses (+) on immediate settlements - - 0
Expense (+) /income (-) recognized in income statement 3 3 3

Actual return (+) / loss (-) on plan assets
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The amounts recognized through OCI were following:

Year ended December 31,

Pension benefits,  Pension benefits, Other post-employ-

Finnish foreign ment benefits Total
EUR million 2008 2009 2008 2009 2008 2009 2008 2009
Experience gain (-) /
loss (+) on assets 0 -2 42 -17 - - 42 -19
Actuarial gain (-) / loss (+)
on liabilities due to
change in assumptions -1 0 -9 17 -2 2 -12 19
Actuarial gain (-) / loss (+)
on liabilities due
to experience 2 2 -1 2 -2 -2 -1 2
Gain (-) / loss (+) as
result of asset ceiling - - 2 -2 - - 2 -2
Total gain (-) / loss (+)
recognized through OCI 1 0 34 0 -4 0 31 0

The cumulative amount of actuarial gains and losses recognized through OCI amounted to net loss of EUR 35 million,
EUR 66 million and EUR 66 million for the years ended December 31, 2007, 2008 and 2009, respectively. The
accumulated amount does not include translation differences of previous years.

In certain countries, companies are liable to pay a specific payroll tax on employee benefits, including defined benefits.
To the extent the changes in the benefit obligation arise from actuarial gains and losses, the related payroll tax is also
recognized in the Statement of Other Comprehensive Income. For the years ended December 31, 2008 and 2009 the
amount of payroll tax recognized through OCI was a loss of EUR 4 million and a gain of less than EUR 0.5 million,
respectively.

The changes in the value of the defined benefit obligation were as follows:

Pension benefits,  Pension benefits, Other post-employ-

Finnish foreign ment benefits Total
EUR million 2008 2009 2008 2009 2008 2009 2008 2009
Defined benefit obligation at
beginning of year 9 11 379 348 36 36 424 395
Service cost 1 5 7 1 1 7 9
Interest cost 0 19 20 2 2 21 23
Plan participant contributions - - 1 1 0 0 1 1
Past service cost (+) /
credit (-) 2 - - 0 - 0 2 0
Acquisitions (+) and
disposals (-) - - 1 0 3 - 4 0
Adjustment to coverage - - - 12 - 0 - 12
Actuarial gain (-) / loss (+)
due to change in assumptions -1 0 -9 17 -2 2 -12 19
Actuarial gain (-) / loss (+)
due to experience 2 2 -1 2 -2 -2 -1 2
Settlements -2 0 -2 -2 - - -4 -2
Translation differences - - -26 12 0 0 -26 12
Benefits paid - - -19 -21 -2 -2 -21 -23
Defined benefit obligation
at end of year 11 15 348 396 36 37 395 448
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The changes in the fair value of the plan assets during the year were as follows:

Pension benefits,

Foreign pension and other

Finnish post-employment benefits
EUR million 2008 2009 2008 2009
Fair value of assets at beginning of year 7 8 243 202
Adjustments for new plans covered - - - 11
Settlements -2 0 -2 -2
Acquisitions - - 0 -
Actual return on plan assets 1 3 -26 32
Plan participant contributions - - 1 1
Employer contributions 2 1 23 20
Benefits paid - - -21 -24
Translation differences - - -16 8
Fair value of assets at end of year 8 12 202 248

The major categories of plan assets as a percentage of total plan assets as at December 31 were as follows:

2008 2009
Equity securities 32% 38%
Bonds 60% 41%
Other 8% 21%

The expected return on plan assets is set by reference to historical returns on each of the main asset classes, current
market indicators such as long-term bond yields and the expected long-term strategic asset allocation of each plan.

Summarized information on pension liabilities and plan assets for the five periods is as follows:

EUR million 2005 2006 2007 2008 2009
Present value of defined benefit obligations at December 31 428 431 424 395 448
Fair value of plan assets at December 31 234 246 250 210 260
Deficit 194 185 174 185 188
Unrecognized asset 1 2 2 4 1
Unrecognized past service cost 2 2 1 1 1
The principal actuarial assumptions at December 31 (expressed as weighted averages):
Finnish Foreign

2008 2009 2008 2009
Benefit obligation: discount rate 5.50% 5.00% 5.98% 5.67%
Benefit obligation: rate of compensation increase 4.75% 441% 3.66%  3.61%
Bepefit obligation: rate of pension increase 2.10% 210% 154%  1.55%
discount rate 5.00% 550% 558%  5.98%
Expense in income statement: rate of compensation increase 4.81% 475% 3.79%  3.66%
Expense in income statement: expected return on plan assets 5.82% 5.92% 7.43% 7.70%
Expense in income statement: rate of pension increase 2.10% 2.10% 150%  1.54%
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The expected contributions in 2010 shall amount to EUR 1 million to Finnish plans and EUR 7 million to foreign plans.
The expected benefits to be paid in 2010 shall amount to EUR 21 million.

The life expectancy of the participants is based on regularly updated mortality tables, which reflect the life expectancy
of the local population. The mortality tables used for the major defined benefit plans are following:

Finland Gompertz' model with Finnish TEL parameters
Germany Heubeck RT 2005 G

United Kingdom PXA92 year of birth

Canada UP94 projected to 2010/2015

United States of America RP2000 projected to 2015

An increase of one percentage point in the assumed health care cost trend would increase the accumulated post-
employment benefit obligation by EUR 2 million at December 31, 2009. It would increase the sum of the service and
interest cost by EUR 0.2 million for 2009. A decrease of one percentage point in the assumed health care cost trend
would decrease the accumulated post-employment benefit obligation by EUR 2 million at December 31, 2009. It
would decrease the sum of the service and interest cost by EUR 0.2 million for 2009. The health care cost trend is
assumed to fall to 5% over the next five years by 0.75 percentage points per annum for members over age 65 and to
5% over the next seven years by 0.5 percentage points per annum for members under age 65.

28 Mortgages and contingent liabilities

Mortgages and contingent liabilities consist of the following at December 31:

EUR million 2008 2009
On own behalf

Mortgages 5 22

Pledged assets 0 0
On behalf of associated companies

Guarantees - -
On behalf of others

Guarantees 9 7
Other commitments

Repurchase commitments 3 3

Other contingencies 3 3
Total 20 35

The mortgages given as security for own commitments relate to industrial real estate and other company assets. The
mortgage amount on corporate debt has been calculated as the amount of corresponding loans. The nominal value
of the mortgages at December 31, 2009 was EUR 27 million higher than the amount of the corresponding loans.

The repurchase commitments represent engagements whereby Metso agrees to purchase back equipment sold to
customer. The conditions triggering the buy back obligation are specific to each sales contract. The amounts in the
above table comprise the agreed value in full of each repurchase commitment.

Metso Corporation has guaranteed obligations arising in the ordinary course of business of many of its subsidiaries
up to a maximum of EUR 1,271 million and EUR 1,211 million as of December 31, 2008 and 2009, respectively.
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29 Lease contracts

Metso leases offices, manufacturing and warehouse space under various noncancellable leases. Certain

contracts contain renewal options for various periods of time.

Minimum annual rental expenses for leases in effect at December 31 are shown in the table below:

Operating leases

Finance leases

EUR million 2008 2009 2008 2009
Not later than 1 year 46 46 4 3
Later than 1 year and not later than 2 years 38 37 2 2
Later than 2 years and not later than 3 years 21 25 2 1
Later than 3 years and not later than 4 years 14 22 2 1
Later than 4 year and not later than 5 years 10 17 2 1
Later than 5 years 23 79 3 2

Total minimum lease payments 152 226 15 10
Future financial expenses -3 -2

Total net present value of finance leases 12 8

Net present value of annual rentals for finance leases in effect at December 31 are shown in the table below:

EUR million

2008

2009

Not later than 1 year

Later than 1 year and not later than 2 years
Later than 2 years and not later than 3 years
Later than 3 years and not later than 4 years
Later than 4 year and not later than 5 years
Later than 5 years

W NP P ND®

Total net present value of finance leases

Ok O FP P N W®

Total rental expenses amounted to EUR 40 million, EUR 40 million and EUR 42 million in the years ended
December 31, 2007, 2008 and 2009, respectively. Annual repayments of principal are presented in the maturities

of long-term debt, see note 23.

30 Derivative financial instruments

Notional amounts and fair values of derivative financial instruments as at December 31 were as follows:

2008

Notional Fair value, Fair value, Fair value,

EUR million amount assets liabilities net

Forward exchange contracts 2 1,460 47 76 -29

Interest rate swaps 168 1 4 -3
Option agreements

Bought 12 0 - 0

Sold 12 - 1 -1

Electricity forward contracts ? 635 0 7 -7

Nickel swap contracts * 258 0 2 -2

Total 48 90 -42
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2009

Notional Fair value, Fair value, Fair value,

EUR million amount assets liabilities net

Forward exchange contracts 2 1,390 21 18 3

Interest rate swaps 128 0 5 -5
Option agreements

Bought 13 0 0 0

Sold 6 - 0 0

Electricity forward contracts ? 640 0 3 -3

Nickel swap contracts * 252 0 0 0

Total 21 26 -5

Ysome 34 percent and 43 percent of the notional amount at the end of 2008 and 2009, respectively, qualified for
cash flow hedge accounting.

2 Notional amount GWh

% Notional amount tons

The notional amounts indicate the volumes in the use of derivatives, but do not indicate the exposure to risk.

Derivative financial instruments recognized in balance sheet as at December 31 are presented below:

2008 2009
EUR million Assets Liabilities Assets  Liabilities
Interest rate swaps - cash flow hedges 0 3 0 4
Interest rate swaps - fair value hedges - - -
Interest rate swaps - non-qualifying hedges 1 1 0 1
1 4 0 5
Forward exchange contracts - cash flow hedges 11 38 7 10
Forward exchange contracts - net investment hedges 0 4 - -
Forward exchange contracts - non-qualifying hedges 36 34 14 8
47 76 21 18
Electricity forward contracts - cash flow hedges 0 7 0 3
Nickel swaps - non-qualifying hedges 0 2 0 0
Options - non-qualifying hedges 0 1 0 0
Total derivatives 48 90 21 26

In the years ended December 31, 2008 and 2009, respectively, there was no material ineffectiveness related to the
cash flow hedges, which would have resulted in an immediate recognition of an ineffective portion in the income
statement.

As at December 31, 2009, the fixed interest rates of swaps varied from 3.0 percent to 6.1 percent. The main
floating rates were Euribor and Libor.

As at December 31, 2009, the maturities of financial derivatives are the following
(expressed as notional amounts):

2010 2011 2012 2013 2014 and
EUR million later
Forward exchange contracts 1,144 245 1 - -
Interest rate swaps 20 63 20 - 25
Option agreements 13 - - - -
Electricity forward contracts 2 250 201 127 61 -
Nickel swap contracts ? 252 - - - -

Y Notional amount GWh
2 Notional amount tons
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31 Principal subsidiaries

The following is a list of Metso's principal subsidiaries ranked by net sales. These companies accounted for 89

percent and 90 percent of total net sales for the years ended December 31, 2008 and 2009, respectively.

% of net

sales

Metso Paper Oy Finland 11.7
Metso Minerals Industries Inc. USA 9.3
Metso Automation Oy Finland 5.0
Metso Power Oy Finland 45
Metso Brazil Industria e Comércio Ltda Brazil 3.9
Metso Minerals Oy Finland 3.9
Metso Minerals (France) SA France 3.7
Metso Paper USA Inc. USA 3.4
Metso Minerals (Australia) Ltd Australia 3.4
Metso Automation USA Inc. USA 25
Metso Power AB Sweden 25
Metso Paper Sundsvall AB Sweden 24
Metso Minerals Canada Inc. Canada 24
Metso Minerals (South Africa) Pty. Ltd. South Africa 2.4
Metso Lindemann GmbH Germany 2.0
Metso Paper Karlstad AB Sweden 1.6
MW Biopower Oy Finland 1.6
Metso Minerals (Sala) AB Sweden 1.3
Metso Paper (China) Co. Ltd. China 1.3
Metso Minerals (Tianjin) International Trade Co. Ltd. China 1.2
Metso Minerals (Wear Protection) AB Sweden 1.1
Metso Minerals (Sweden) AB Sweden 11
Metso Minerals (Chile) SA Chile 0.9
Valmet Automotive Oy Finland 0.9
MW Power Oy Finland 0.9
Metso Paper Ltd. Canada 0.9
Metso Minerals (India) Private Ltd. India 0.8
Metso Paper France SAS France 0.8
Metso Automation Pte Ltd Singapore 0.8
Metso Minerals (Mexico) SA de CV Mexico 0.7
Metso Automation S.A.S. France 0.7
Metso Paper Technology (Shanghai) Co. Ltd. China 0.7
Metso Automation (Shanghai) Co. Ltd. China 0.7
Metso Fiber Karlstad AB Sweden 0.6
Metso Minerals (Austria) GmbH Austria 0.6
Metso Minerals (Germany) GmbH Germany 0.6
Metso Minerals Espana SA Spain 0.6
Metso Minerals (Hong Kong) Ltd Hong Kong 0.6
Metso Paper Japan Co. Ltd Japan 0.6
Metso Automation GmbH Germany 0.5
Metso Minerals (Norway) A/S Norway 0.5
Metso (Peru) SA Peru 0.5
Metso Foundries Jyvaskyla Oy Finland 0.5
Metso Endress+Hauser Oy Finland 0.5
Metso Paper Sulamericana Ltda Brazil 0.4
Metso Minerals (Singapore) Pte Ltd Singapore 0.4
Metso Minerals Systems AB Sweden 0.4
Metso Paper Limited United Kingdom 0.4
Metso Minerals (Portugal) Lda Portugal 0.4
Metso Minerals (UK) Ltd. United Kingdom 0.4
Metso Minerals (Belux) SA Belgium 0.4
Metso Automation do Brasil Ltda Brazil 0.3
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32 Reporting segment and geographic information
Corporate structure

Metso Group is a global supplier of sustainable technology and services for mining,
construction, energy, metal recycling and the pulp and paper industries.

The Board of Directors has been identified as Metso’s chief operating decision maker that
decides on the strategy, the selection of key employees, major development projects, business
acquisitions, investments, organization and finance. The operating segments in Metso are
determined based on the reports that are delivered to the Board of Directors and that are used
to make strategic decisions. The primary segment reporting format is based on the business
segments, and secondary on geographical areas.

The operations are organized into the following three segments:

Mining and Construction Technology is a leading global supplier of technology and
services for the mining and construction industries. Our customers work in quarrying,
aggregates production, construction, civil engineering, mining and minerals processing.
As of July 1, 2009 the operations are organized in two business lines: Services and
Equipment and systems.

Energy and Environmental Technology is one of the leading global suppliers in power
generation, automation as well as recycling solutions and life cycle services. Our customers
work in the power generation, oil and gas, recycling as well as pulp and paper industries.
Energy and Environmental Technology comprises three business lines: Power, Automation
and Recycling.

Paper and Fiber Technology is a leading global supplier of processes, machinery, equip-
ment and services for the pulp and paper industry. The offering extends over the entire
process life-cycle, covering new lines, rebuilds and the services business. The segment is
organized in three business lines: Paper, Fiber and Tissue. At the end of December 2009,
Metso acquired Tamfelt, a Finnish company specialized in technical textiles. Tamfelt's
balance sheet was consolidated to Metso as of December 31, 2009 and as of January 1,
2010 Tamfelt is functionally and administratively part of Paper and Fiber Technology
segment.

Group Head Office and other is comprised of the Parent Company and holding companies
located in the United States and in Sweden as well as financial shared service centers in
Finland, Sweden and in Canada. Valmet Automotive is reported as a separate holding unit.

Metso’s businesses are global in scope with operations in over 50 countries. The main market
areas are Europe and North America, which account for over half of net sales. However, Asia
and South America are becoming increasingly important. Metso has production on all conti-
nents. The principal production plants are located in Finland, Sweden, France, Germany,
Canada, the United States, China, India, South Africa and Brazil.

Transfer pricing in intra-Metso transactions is primarily based on market prices. In some cases,
cost-based prices are used, thereby including the margin (cost plus method).

The financial performance of the segments is measured through their ability to generate
operating profit and earnings before interest, tax and amortization (EBITA) both in absolute
figures and as percentage of net sales. Financial income and expenses, net, and income taxes
are not allocated to segments but included in the profit (loss) of Group Head Office and other.
The treasury activities of Metso are coordinated and managed by the Group Treasury in order
to utilize the cost efficiency benefits retained from pooling arrangements, financial risk
management, bargaining power, cash management, and other measures. Tax planning aims at
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the minimization of Metso's overall tax cost and it is based on the legal structure and the
utilization of holding company structure as applicable.

Segment assets comprise intangible assets, property, plant and equipment, investments in
associated companies, joint ventures, available-for-sale equity investments, inventories and
non-interest bearing operating assets and receivables. They exclude interest bearing assets,
including also cash and cash equivalents, income tax receivables and deferred tax assets,
which are included in the assets of Group Head Office and other.

Segment liabilities comprise non-interest bearing operating liabilities and exclude income tax
liabilities and deferred tax liabilities, which are included in the liabilities of Group Head Office
and other. Interest bearing liabilities are not allocated to segments, but included in the liabilities
of Group Head Office and other.

Non-cash write-downs include write-offs made to the value of notes, receivables, and
inventories and impairment and other write-offs recognized to reduce the value of intangible
assets, property, plant and equipment and other assets.

Gross capital expenditure comprises investments in intangible assets, property, plant and
equipment, associated companies, joint ventures and available-for-sale equity investments
including additions through business acquisitions.

Information about Metso’s reportable segments as of and for the years ended December 31,
2007, 2008 and 2009 is presented in the following tables.
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2007
External net sales 2,317 1,490 2,358 85 - 6,250
Intra-Metso net sales 13 53 6 - - -72 -
Net sales 2,330 1,543 2,364 85 - -72 6,250
Other operating income and expenses, net 8.1 0.9 -10.4 0.0 25 - 11
Share in profits and losses of
associated companies 0.3 1.7 0.8 - - - 2.8
Operating profit (loss) 319.8 150.3 128.2 8.0 -26.5 - 579.8
% of net sales 13.7 9.7 5.4 9.4 n/a - 9.3
EBITA 323.0 182.4 146.6 8.1 -24.7 - 635.4
% of net sales 13.9 11.8 6.2 9.5 n/a - 10.2
Amortization 3 32 19 0 2 - 56
Depreciation 27 13 41 9 2 - 92
Gross capital expenditure (including
business acquisitions) 50 63 91 4 6 - 214
Non-cash write-downs 8 3 13 0 0 - 24
Intangible assets and property, plant
and equipment 574 440 555 50 38 - 1,657
Investments in associated companies 1 6 12 - - - 19
Available-for-sale equity investments 2 1 1 - 41 - 45
Inventories and other non-interest
bearing assets 1,346 641 1,097 4 22 - 3,110
Interest bearing assets - - - - 279 - 279
Deferred tax assets - - - - 144 - 144
Total assets 1,923 1,088 1,665 54 524 - 5,254
Non-interest bearing liabilities 919 556 1,207 33 64 - 2,779
Interest bearing debt - - - - 819 - 819
Deferred tax liability - - - - 41 - 41
Total liabilities 919 556 1,207 33 924 - 3,639
Capital employed 1,004 532 458 21 419 - 2,434
Orders received 2,776 1,884 2,293 85 - -73 6,965
Order backlog 1,496 1,337 1,553 - - -45 4,341
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2008
External net sales 2,565 1,731 2,039 65 - 6,400
Intra-Metso net sales 21 44 5 - - -70 -
Net sales 2,586 1,775 2,044 65 - -70 6,400
Other operating income and expenses, net 3.9 -1.2 2.7 0.0 5.2 - 10.6
Share in profits and losses of
associated companies 0.1 1.2 1.2 - - - 25
Operating profit (loss) 358.4 176.0 130.1 -3.5 -23.8 - 637.2
% of net sales 13.9 9.9 6.4 -5.4 n/a - 10.0
EBITA 361.2 198.3 146.1 -35 -21.2 - 680.9
% of net sales 14.0 11.2 7.1 -5.4 n/a - 10.6
Amortization 3 22 16 0 3 - 44
Depreciation 31 15 39 8 1 - 94
Gross capital expenditure (including
business acquisitions) 121 80 90 3 5 - 299
Non-cash write-downs 17 3 10 0 1 - 31
Intangible assets and property, plant
and equipment 637 494 566 45 16 - 1,758
Investments in associated companies 1 7 6 - 0 - 14
Available-for-sale equity investments 2 1 1 0 14 - 18
Inventories and other non-interest
bearing assets 1,530 706 893 8 74 - 3,211
Interest bearing assets - - - - 336 - 336
Deferred tax assets - - - - 174 - 174
Total assets 2,170 1,208 1,466 53 614 - 5,511
Non-interest bearing liabilities 940 561 935 31 111 - 2,578
Interest bearing debt - - - - 1,435 - 1,435
Deferred tax liability - - - - 45 - 45
Total liabilities 940 561 935 31 1,591 - 4,058
Capital employed 1,230 647 531 22 458 - 2,888
Orders received 2,709 1,658 2,021 65 - -69 6,384
Order backlog 1,492 1,204 1,434 - - -42 4,088
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2009
External net sales 2,061 1,495 1,404 56 - - 5,016
Intra-Metso net sales 14 28 4 - - -46 -
Net sales 2,075 1,523 1,408 56 - -46 5,016
Other operating income and expenses, net 17.8 0.5 -9.6 2.8 11.9 - 234
Share in profits and losses of
associated companies 0.3 1.4 -1.2 - - - 0.5
Operating profit (loss) 198.8 118.1 0.7 -8.2 -15.8 - 293.6
% of net sales 9.6 7.8 0.0 -146 n/a - 5.9
EBITA 202.8 136.3 16.5 -8.1 -13.2 - 334.3
% of net sales 9.8 8.9 1.2 -145 n/a - 6.7
Amortization 4 18 16 0 3 - 41
Depreciation 36 19 39 7 1 - 102
Gross capital expenditure (including
business acquisitions) 40 39 29 6 4 - 118
Non-cash write-downs 11 12 13 0 0 - 36
Intangible assets and property, plant
and equipment 657 502 776 42 17 - 1,994
Investments in associated companies 1 8 4 - 0 - 13
Available-for-sale equity investments 0 1 4 2 8 - 15
Inventories and other non-interest
bearing assets 1,163 571 706 16 74 - 2,530
Interest bearing assets - - - - 993 - 993
Deferred tax assets - - - - 171 - 171
Total assets 1,821 1,082 1,490 60 1,263 - 5,716
Non-interest bearing liabilities 749 558 854 32 99 - 2,292
Interest bearing debt - - - - 0 - 0
Deferred tax liability - - - - 56 - 56
Total liabilities 749 558 854 32 155 - 2,348
Capital employed 1,072 524 636 28 1,108 - 3,368
Orders received 1,660 1,297 1,384 56 - -39 4,358
Order backlog 1,041 1,032 1,380 - - -38 3,415
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Net sales to unaffiliated customers by destination:

Other Other South and

Nordic  European North Central Asia- Rest of Elimi- Metso
EUR million  Finland countries countries  America America Pacific the world  nations total
2007 473 517 1,561 1,049 859 1,488 303 - 6,250
2008 461 467 1,752 1,015 770 1,516 419 - 6,400
2009 328 405 1,434 774 609 1,080 386 - 5,016
Metso's exports, including sales to unaffiliated customers and intra-group sales
from Finland, by destination:

Other Other South and

Nordic  European North Central Asia- Rest of
EUR million countries countries America America Pacific  the world Total
2007 209 775 144 97 792 40 2,057
2008 172 931 107 121 745 85 2,161
2009 152 800 48 63 367 80 1,510
Long-term assets by location:

Other Other South and

Nordic  European North Central Asia- Rest of Non- Metso
EUR million  Finland countries countries America America Pacific the World allocated total
2007 424 82 65 123 61 68 8 909 1,740
2008 462 68 74 171 64 114 7 856 1,816
2009 514 68 74 165 93 144 9 999 2,066

Long-term assets comprise intangible assets, property, plant and equipment, investments in associated companies,
available-for-sale equity investments and other non-current assets. Non-allocated assets include mainly goodwill and
other allocated assets deriving from business acquisitions that have not been pushed down to the subsidiaries' books.

Gross capital expenditure (excluding business acquisitions) by location:

Other Other South and

Nordic  European North Central Asia- Rest of Elimi- Metso
EUR million  Finland countries countries America America Pacific the world nations total
2007 82 14 14 16 14 17 2 - 159
2008 91 23 19 56 16 47 3 - 255
2009 55 5 9 10 10 27 1 - 117

33 Audit fees

Year ended December 31,

EUR million 2007 2008 2009
Audit -2.8 2.7 -2.5
Tax consulting -1.3 -1.8 -1.7
Other services -1.3 -1.1 -0.8
Total -5.4 -5.6 -5.0

Translation from original document in Finnish (for convenience purposes only)
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34 Lawsuits and claims

Several lawsuits, claims and disputes based on various grounds are pending against Metso in
various countries, including product liability lawsuits and claims as well as legal disputes related
to Metso’s deliveries. Metso’s management does not, however, expect that the outcome of
these lawsuits, claims and disputes will have a material adverse effect on Metso in view of the
grounds presented for them, provisions made, insurance coverage in force and the extent of
Metso’s total business activities. Metso is also a plaintiff in several lawsuits, e.g. in the cases
purported to protect its intellectual property rights in the United States and in Australia.

Pending asbestos litigation

As of December 31, 2009, there had been a total of 882 complaints alleging asbestos injuries
filed in the United States in which a Metso entity is one of the named defendants. Where a
given plaintiff has named more than one viable Metso unit as a defendant, the cases are
counted by the number of viable Metso defendants. Of these claims, 279 are still pending and
603 cases have been closed. Of the closed cases, 99 were by summary judgment, 393 were
dismissed, and 111 were settled. The outcome of the pending cases is not expected to
materially deviate from the outcome of the previous claims. Hence, management believes that
the risk caused by the pending asbestos lawsuits and claims in the United States is not material
in view of the extent of Metso’s total business operations.

Subpoena from U.S. Department of Justice requiring Metso to produce documents

In November 2006, Metso Minerals Industries, Inc., which is Metso’s U.S. subsidiary, received a
subpoena from the Antitrust Division of the United States Department of Justice calling for
Metso Minerals Industries, Inc. to produce certain documents. The subpoena relates to an
investigation of potential antitrust violations in the rock crushing and screening equipment
industry. Metso is co-operating fully with the Department of Justice. Metso recognized about
EUR 1.5 million in costs from the investigation for the year ended December 31, 2009 and has
not made any provision related to this investigation as at December 31, 2009.

35 New accounting standards

IFRS 3 (Revised)

IASB has published IFRS 3 (Revised), ‘Business combinations’, which maintains the require-
ment to apply the acquisition method to business combinations, but with some significant
changes such as expensing of transaction costs. In addition, all payments to purchase a
business are to be recorded at fair value on the acquisition date, with some contingent
payments subsequently remeasured at fair value through income. Goodwill is calculated based
on the parent’s share of net assets but it may also include goodwill related to the minority
interest. The revised standard will affect Metso’s future business combinations.

IFRS 3 (Revised) was endorsed by the European Union in June 2009 and it becomes effective

for annual financial statements for periods beginning on or after July 1, 2009. Metso will apply
the standard for the financial year beginning on January 1, 2010.

Translation from original document in Finnish (for convenience purposes only)
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IAS 27 (Revised)

IASB has published IAS 27 (Revised), ‘Consolidated and separate financial statements’. The
revised standard requires the effects of all transactions with non-controlling interests to be
recorded in equity if there is no change in control. They will no longer result in goodwill or gains
and losses. The standard also specifies the accounting when control is lost. Any remaining
interest in the entity is remeasured to fair value and a gain or loss is expensed. Metso does not
expect the standard to affect the financial statements.

IAS 27 (Revised) was endorsed by the European Union in June 2009 and it is effective for
annual financial statements for periods beginning on or after July 1, 2009. Metso will apply the
revision for the financial year beginning on January 1, 2010.

IFRS 2 (Amendment)

IASB has published an amendment to IFRS 2 ‘Share-based payments’. The amendment
confirms that in addition to business combinations as defined by IFRS 3 (revised) ‘Business
combinations’, contributions of a business on formation of a joint venture and common control
transactions are excluded from the scope of IFRS 2, ‘Share-based payments’. The revised
standard may have an effect on Metso’s future business combinations.

Provided that the amendment receives endorsement by the European Union, Metso will apply
the standard for the financial year beginning on January 1, 2010.

IAS 38 (Amendment)

IASB has published an amendment to IAS 38 ‘Intangible assets’. The amendment clarifies the
requirements under IFRS 3 ‘Business combinations’ regarding the accounting for intangible
assets acquired in a business combination and allows for the combination of intangible assets
with equal economic useful life to one asset group. The revised standard may have an effect on
Metso’s future business combinations.

Provided that the amendment receives endorsement by the European Union, Metso will apply
the standard for the financial year beginning on January 1, 2010.

IFRS 9

IASB has published a new standard IFRS 9 ‘Financial instruments: Recognition and
measurement’. The standard represents the first milestone in the IASB’s planned replacement
of IAS 39. It addresses classification and measurement of financial assets. The next steps
involve reconsideration and re-exposure of the classification and measurement requirements for
financial liabilities, impairment testing methods for financial assets, and development of
enhanced guidance on hedge accounting. Metso is currently evaluating the effects on the
financial statements, and expects the standard to have major impacts on the accounting of
financial instruments.

IFRS 9 becomes effective for the financial statements or periods beginning after January 1,
2013. It is still subject to endorsement by the European Union, and the endorsement process
has been postponed.

Provided that the standard receives endorsement by the European Union, Metso will apply the
standard for the financial year beginning on January 1, 2013.

Translation from original document in Finnish (for convenience purposes only)
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36 Events after balance sheet date

102

Metso to buy back 300,000 own shares for its Share Ownership Plan

The Board of Directors of Metso Corporation has decided, in accordance with the authorization
granted by the Annual General Meeting on March, 31 2009, to repurchase a maximum number
of 300,000 Metso's own shares, which corresponds to about 0.2 percent of all the outstanding
shares of Metso. The shares shall be repurchased as part of the Group’s incentive program,
Metso share ownership plan, to be used as potential reward payments in accordance with the
plan criteria.

Own shares will be purchased with the Parent Company's distributable funds and thus the re-
purchases will reduce the Parent Company's distributable non-restricted equity. Shares will be
purchased at market price in public trading on the NASDAQ OMX Helsinki Exchange.

The repurchase of own shares will start on February 16, 2010 at the earliest and it will end on
March 26, 2010 at the latest.

EXCHANGE RATES USED

Average rates Year-end rates
2007 2008 2009 2007 2008 2009
USD (US dollar) 1.3797 1.4726 1.3960 1.4721 1.3917 1.4406
SEK (Swedish krona) 9.2647 9.6833  10.6092 9.4415 10.8700  10.2520
GBP (Pound sterling) 0.6873 0.8026 0.8948 0.7334 0.9525 0.8881
CAD (Canadian dollar) 1.4663 1.5656 1.5910 1.4449 1.6998 1.5128
BRL (Brazilian real) 2.6623 2.6711 2.7994 2.5949 3.2441 2.5113

Translation from original document in Finnish (for convenience purposes only)



FINANCIAL INDICATORS 2005-2009

EUR million 2005 2006 2007 2008 2009
Net sales 4,221 4,955 6,250 6,400 5,016
Net sales change, % 17.2 174 26.1 2.4 -21.6
Operating profit 335 457 580 637 294
% of net sales 7.9 9.2 9.3 10.0 5.9
Profit on continuing operations before tax 292 421 547 548 222
% of net sales 6.9 8.5 8.8 8.6 4.4
Profit on continuing operations 220 410 384 390 151
% of net sales 5.2 8.3 6.1 6.1 3.0
Profit 237 410 384 390 151
Profit attributable to equity shareholders 236 409 381 389 150
Exports and international operations 3,879 4,652 5,795 5,957 4,706
% of net sales 91.9 93.9 92.7 93.1 93.8
Amortization 16 17 56 44 41
Depreciation 86 88 92 94 102
Depreciation and amortization 102 105 148 138 143
% of net sales 2.4 21 2.4 2.2 2.9
Goodwill impairment - 7 - - -
EBITA 351 481 636 681 334
% of net sales 8.3 9.7 10.2 10.6 6.7
EBITDA 437 569 728 775 437
% of net sales 104 11.5 11.6 12.1 8.7
Financial income and expenses, net 43 36 33 89 72
% of net sales 1.0 0.7 0.5 1.4 1.4
Interest expenses, net 39 27 33 71 75
% of net sales 0.9 0.5 0.5 11 15
Interest cover (EBITDA) 10.2x 15.8x 22.1x 8.7x 6.1x
Gross capital expenditure (excl. business acquisitions) 107 131 159 255 117
% of net sales 25 2.6 25 4.0 2.3
Business acquisitions, net of cash acquired 14 277 55 44 1
Net capital expenditure (excl. business acquisitions and
disposals) 58 115 140 238 108
% of net sales 1.4 2.3 2.2 3.7 2.2
Cash flow from operations 164 442 294 137 770
Free cash flow ¥ 138 364 198 29 717
Cash conversion, % 58 89 52 7 475
Research and development 96 109 117 134 115
% of net sales 2.3 2.2 1.9 21 2.3

Translation from original document in Finnish (for convenience purposes only)
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FINANCIAL INDICATORS 2005-2009

EUR million 2005 2006 2007 2008 2009
Balance sheet total 3,917 4,968 5,254 5,511 5,715
Equity attributable to shareholders 1,258 1,444 1,608 1,444 1,783
Total equity 1,265 1,450 1,615 1,453 1,792
Interest bearing liabilities 788 830 819 1,435 1,576
Net interest bearing liabilities 289 454 540 1,099 583
Capital employed 2,053 2,280 2,434 2,888 3,368
Return on equity (ROE), % 21.1 30.9 25.4 26.0 9.8
Return on capital employed (ROCE) before tax, % 18.9 225 26.1 23.2 10.0
Return on capital employed (ROCE) after tax, % 15.3 21.9 19.0 17.3 7.7
Equity to assets ratio, % 36.6 35.4 37.7 30.9 35.7
Gearing, % 22.8 31.3 33.4 75.7 32.5
Debt to capital, % 38.4 36.4 33.7 49.7 46.8
Orders received 4,745 5,705 6,965 6,384 4,358
Order backlog, December 31 2,350 3,737 4,341 4,088 3,415
Average number of personnel 22,405 23,364 26,269 28,010 27,813
Personnel, December 31 22,178 25,678 26,837 29,322 27,166

Y The calculation of free cash flow has been revised: Only capital expenditure related to maintenance investments is
deducted from net cash provided by operating activities. FCF for the year ended December 31, 2005 has not been

restated.

Formulas for calculation of financial indicators are presented on page 106.

Translation from original document in Finnish (for convenience purposes only)
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SHARE CAPITAL AND SHARE DATA 2005 - 2009
EUR million (except for number of shares, per share data and share prices)

2005 2006 2007 2008 2009
Share capital, December 31 241 241 241 241 241
Number of shares, December 31:

Number of outstanding shares 141,593,773 141,358,773 141,487,234 141,623,642 149,938,639
Own shares held by the Parent Company 60,841 60,841 60,841 60,841 409,617
Shares administered by a partnership
(MEOL1V Incentive Ky) - 300,000 206,539 70,131 -

Total number of shares 141,654,614 141,719,614 141,754,614 141,754,614 150,348,256
Average number of outstanding shares 139,639,425 141,580,759 141,460,012 141,595,026 141,477,476
Average number of diluted shares 139,665,197 141,600,424 141,460,012 141,595,026 141,526,284
Trading volume, NASDAQ OMX Helsinki 239,282,695 266,774,359 350,168,659 359,378,566 321,093,368
Trading volume, NYSE 7,931,000 4,682,700 6,020,320 - -
% of shares ? 174.6 192.0 251.8 253.8 214.1
Earnings/share from continuing operations, basic 1.57 2.89 2.69 2.75 1.06
Earnings/share from discontinued operations, basic 0.12 - - - -
Earnings/share from continuing and
discontinued operations, basic 1.69 2.89 2.69 2.75 1.06
Earnings/share from continuing operations, diluted 1.57 2.89 2.69 2.75 1.06
Earnings/share from discontinued operations, diluted 0.12 - - - -
Earnings/share from continuing and
discontinued operations, diluted 1.69 2.89 2.69 2.75 1.06
Free cash flow/share ¥ 0.76 2.57 1.40 0.20 5.07
Dividend/share ¥ 1.40 1.50 3.00 0.70 0.70
Dividend ¥ 198 212 425 99 105
Dividend/earnings, % 83 52 112 25 66
Effective dividend yield, % 4 6.0 3.9 8.0 8.2 2.8
P/E ratio 13.81 13.23 13.88 3.10 23.24
Equity/share 8.89 10.21 11.36 10.19 11.89
Highest share price 24.46 38.65 49.95 38.56 24.78
Lowest share price 11.31 23.21 34.06 7.74 7.03
Average share price 16.85 30.45 41.43 23.66 13.26
Share price, December 31 23.12 38.24 37.33 8.52 24.63
Market capitalization, December 31 3,274 5,406 5,282 1,207 3,693

D Trading volume until December 14, 2007.

2 Of the total amount of shares for public trading (For the years 2004-2007 trading in both NASDAQ OMX Helsinki
Ltd and NYSE, for 2008 and 2009 only in NASDAQ OMX Helsinki Ltd).

% The calculation of free cash flow has been revised: Only capital expenditure related to maintenance is deducted
from net cash provided by operating activities. FCF for the year ended December 31, 2005 has not been restated.

R Proposal by the Board of Directors
® Excluding own shares held by the Parent Company and shares administered by a partnership

Formulas for calculation of share-related indicators are on page 106.
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FORMULAS FOR CALCULATION OF INDICATORS

Formulas for calculation of financial indicators

EBITA:
Operating profit + amortization
+ goodwill impairment

EBITDA:
Operating profit + depreciation and amortization
+ goodwill impairment

Return on equity (ROE), %:

Profit X 100

Total equity
(average for period)

Return on capital employed (ROCE)
before tax, %:
Profit before tax +

interest and other financial expenses % 100

Balance sheet total — non-interest bearing
liabilities (average for period)

Return on capital employed (ROCE)
after tax, %:

Profit +
interest and other financial expenses

x 100
Balance sheet total — non-interest bearing

liabilities (average for period)

Gearing, %:
Net interest bearing liabilities

x 100
Total equity

Equity to assets ratio, %:
Total equity x 100

Balance sheet total — advances received

Capital employed:
Balance sheet total — non-interest bearing liabilities

Free cash flow:

Operating cash flow
— capital expenditures on maintenance investments
+ proceeds from sale of fixed assets

Cash conversion, %:
Free cash flow x 100

Profit

Debt to capital, %:
Interest bearing liabilities

x 100
Total equity + interest bearing liabilities

Interest cover (EBITDA):
EBITDA

Financial income and expenses, net

Formulas for calculation of share-related indicators

Earnings/share:
Profit

Average number of shares during period

Free cash flow / share:
Free cash flow

Average number of shares during period

Equity/share:
Equity attributable to shareholders

Number of shares at end of period

Dividend/share:

Dividend distribution

Number of shares at end of period

Dividend/earnings, %:

Dividend/share % 100

Earnings/share

Effective dividend yield,%:

Dividend/share % 100

Share price on December 31

P/E ratio:
Share price on December 31

Earnings/share

Average share price:
Total value of shares traded in euro

Number of shares traded during period

Market capitalization:
Total number of shares x share price at end of period

Total shareholder return (TSR), %:
Change in share price
+ dividend paid during period x 100

Share price at end of
previous period

Translation from original document in Finnish (for convenience purposes only)

106



PARENT COMPANY STATEMENT OF INCOME

Year ended December 31,

EUR Note 2008 2009
Other operating income 2 645,861.16 322,588.99
Personnel expenses 3 -12,615,609.79 -14,120,337.57
Depreciation and amortization 4 -683,121.32 -604,401.18
Other operating expenses -18,466,887.60 -13,496,292.93
Operating profit (loss) -31,119,757.55 -27,898,442.69
Financial income and expenses, net 6 266,976,313.46 232,350,063.69
Profit before extraordinary items 235,856,555.91 204,451,621.00
Extraordinary items 7 136,934,000.00 43,776,000.00
Profit before appropriations and taxes 372,790,555.91 248,227,621.00
Income taxes 8

Current tax expense
Change in deferred taxes

-186,306.58
-10,774,896.02

-330,602.30
4,817,924.54

Profit

361,829,353.31

252,714,943.24

Translation from original document in Finnish (for convenience purposes only)
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PARENT COMPANY BALANCE SHEET

Assets
As at December 31,
EUR Note 2008 2009
Non-current assets
Intangible assets 9 1,714,218.19 1,310,812.80
Tangible assets 9 1,240,118.79 1,157,791.07

Investments
Shares in Group companies
Other investments

10 2,229,933,689.80
10 350,007,501.78

2,503,261,477.86
406,314,044.65

Total non-current assets

2,582,895,528.56

2,912,044,126.38

Current assets
Long-term receivables
Short-term receivables
Securities
Bank and cash

12 14,264,522.49
12 746,210,361.00
121,174,653.90
16,216,891.37

18,867,866.34
367,452,905.74
497,302,298.72
27,976,701.52

Total current assets

897,866,428.76

911,599,772.32

Total assets

3,480,761,957.32

3,823,643,898.70

Shareholders' equity and liabilities

As at December 31,

EUR 2008 2009
Shareholders' equity 13
Share capital 240,982,843.80 240,982,843.80

Invested non-restricted equity fund
Other reserves

Retained earnings

Profit

367,161,006.42
194,210,758.91

93,909,932.61
361,829,353.31

573,236,541.58
194,210,758.91
353,093,763.04
252,714,943.24

Total shareholders' equity

1,258,093,895.05

1,614,238,850.57

Liabilities
Long-term liabilities
Current liabilities

14 1,075,835,842.59
15 1,146,832,219.68

1,331,318,817.40
878,086,230.73

Total liabilities

2,222,668,062.27

2,209,405,048.13

Total shareholders' equity and liabilities

3,480,761,957.32

3,823,643,898.70

Translation from original document in Finnish (for convenience purposes only)
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PARENT COMPANY STATEMENT OF CASH FLOW<S

Year ended December 31,

EUR thousand 2008 2009
Cash flows from operating activities:
Profit 361,829 252,715
Adjustments to operating profit (loss)
Depreciation and amortization 683 604
Unrealized foreign exchange gains (+) / losses (-) 25,732 -14,784
Financial income and expenses, net -289,659 -205,437
Gains (+) / losses (-) on sale, net -274 -15
Group contributions -136,934 -43,776
Write-downs 538 -
Other non-cash items - 515
Taxes -10,961 4,487
Total adjustments to operating profit (loss) -410,875 -258,406
Increase (-) / decrease (+) in short-term non-interest bearing trade receivables -38,677 52,596
Increase (+) / decrease (-) in short-term non-interest bearing debt 58,649 -54,280
Change in working capital 19,972 -1,684
Interest and other financial expenses paid -79,587 -71,325
Dividends received 670,780 271,751
Interest received 3,705 3,499
Income taxes paid -186 -331
Net cash provided by operating activities 565,638 196,219

Cash flows from investing activities:

Investments in tangible and intangible assets -1,290 -108
Proceeds from sale of tangible and intangible assets -1 -1
Long-term loans granted -131,923 -142,500
Repayments of long-term loans 27,503 357,069
Short-term loans granted -48,785 -37,513
Repayments of short-term loans 56,966 38,898
Purchase of other investments -129,586 -304,691
Proceeds from other investments 284 15
Interest received from investments 22,357 25,914
Dividends received from investments 388 312
Net cash used in investing activities -204,087 -62,605

Cash flows from financing activities:

Redemption of own shares - -2,486
Withdrawals (+) and instalments (-) of short-term loans, net 291,800 -462,932
Withdrawal of long-term loans 485,252 461,101
Repayments of long-term loans -15,702 -137,644
Dividends paid -425,081 -98,976
Change in Group pool accounts -769,280 279,563
Group contributions 180,667 136,934
Net cash provided by (+) / used in (-) financing activities -252,344 175,560
Net increase (+) / decrease (-) in bank and cash 109,207 309,174
Bank and cash at beginning of year 28,185 137,392
Bank and cash at end of year 137,392 446,566
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NOTES TO PARENT COMPANY FINANCIAL STATEMENTS

1 Accounting principles
The parent company financial statements have been prepared in accordance with the Finnish
Generally Accepted Accounting Principles.
Tangible and intangible assets

Tangible and intangible assets are valued at historical cost, less accumulated depreciation
according to plan. Land and water areas are not depreciated.

Depreciation and amortization is calculated on a straight-line basis over the expected useful lives
of the assets as follows:

Computer software 3-5 years
Other intangibles 10 years
Buildings and structures 20 years
Machinery and equipment 3-5 years

Financial Instruments

Metso’s financial risk management is carried out by a central treasury department (Group
Treasury) under the policies approved by the Board of Directors. Group Treasury functions in co-
operation with the operating units to minimize financial risks in both the Parent Company and the
Group.

The Group’s external and internal forward exchange contracts are measured at fair value. The
change in fair value is recognized as income or expense in the income statement. The fair value
of forward exchange contracts is determined using forward exchange market rates at the balance
sheet date.

Transaction costs arising from issuance of bonds are recognized over the life of the bond using
the effective yield method. The unrecognized portion as of the balance sheet date is presented as
a decrease in liabilities.

Other financial instruments are measured at historical cost, less possible impairment loss.

Deferred taxes

A deferred tax liability or asset has been determined for all temporary differences between the tax
bases of assets and liabilities and their amounts in financial reporting, using the enacted tax rates
effective for the future years. The deferred tax liabilities are recognized in the balance sheet in
full, and the deferred tax assets are recognized when it is probable that there will be sufficient
taxable profit against which the asset can be utilized.
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2 Other operating income
Year ended December 31,

EUR thousand 2008 2009
Gain on sale of fixed assets 278 15
Rental income 91 93
Other 277 215
Total 646 323

3 Personnel expenses
Year ended December 31,

EUR thousand 2008 2009
Salaries and wages -8,224 -8,555
Share-based payments -796 -92
Pension costs -3,219 -5,115
Other indirect employee costs -377 -358
Total -12,616 -14,120

Year ended December 31,
EUR thousand 2008 2009

Fringe benefits 638 320

Remuneration paid to Executive Team:
Year ended December 31,

EUR thousand 2008 2009
Chief Executive Officer and his deputy -1,321 -1,101
Share-based payments -436 -26
Board members ¥ -463 -436
Total -2,220 -1,563

 Board remuneration is presented in note 6 for Consolidated Financial Statements.

According to his employment contract, Chief Executive Officer's age of retirement is 60 years.

Number of personnel:

2008 2009
Personnel at end of year 103 103
Average number of personnel during the year 98 104

4 Depreciation and amortization

Depreciation and amortization expenses consist of the following:
Year ended December 31,

EUR thousand 2008 2009
Buildings and structures -16 -16
Machinery and equipment -72 -86
Other tangible assets -3 -3
Intangible assets -592 -499
Total -683 -604
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5 Audit fees

Year ended December 31,
EUR thousand 2008 2009

Authorised Public Accountant PricewaterhouseCoopers Oy
Audit 577 441
Tax consulting 374 573
Other services 64 185
1,015 1,199

6 Financial income and expenses

Year ended December 31,

EUR thousand 2008 2009
Dividends received from
Group companies 330,780 271,751
Others 388 312
331,168 272,063
Interest income from investments from
Group companies 25,939 19,676
Others 247 1,784
26,186 21,460
Other interest and financial income from
Others 3,788 20,516
Interest and financial income, total 361,142 314,039
Interest and other financial expenses to
Group companies -25,821 -11,599
Others -68,345 -70,090
Interest and other financial expenses, total -94,166 -81,689
Financial income and expenses, net 266,976 232,350
Interest and other financial expenses to others include
net loss from foreign exchange -1,901
Other interest and financial income includes net gain
from foreign exchange 15,199

7 Extraordinary items

EUR thousand

Year ended December 31,

2008

2009

Group contributions received

8 Income taxes

136,934

43,776

Year ended December 31,

EUR thousand 2008 2009
Withheld taxes recorded for the financial year -186 -331
Change in deferred taxes -10,775 4,818
Total -10,961 4,487
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9 Fixed assets
Buildings Machinery Other Tangible

Intangible Land and and tangible assets
EUR thousand assets  areas structures equipment assets total Total
2008
Acquisition cost at Jan 1 3,955 295 476 2,571 372 3,714 7,669
Additions 999 - - 294 29 323 1,322
Decreases - - - -10 -6 -16 -16
Acquisition cost at Dec 31 4,954 295 476 2,855 395 4,021 8,975
Accumulated depreciation
atJan 1 -2,648 - -213 -2,476 -11 -2,700 -5,348
Accumulated depreciation
of decreases - - - 10 - 10 10
Depreciation charges for
the year -592 - -16 -72 -3 -91 -683
Accumulated depreciation
at Dec 31 -3,240 - -229 -2,538 -14 -2,781  -6,021
Net carrying value at Dec 31 1,714 295 247 317 381 1,240 2,954
2009
Acquisition cost at Jan 1 4,954 295 476 2,855 395 4,021 8,975
Additions 129 2 - 21 - 23 152
Decreases -83 0 - -14 -1 -15 -98
Acquisition cost at Dec 31 5,000 297 476 2,862 394 4,029 9,029
Accumulated depreciation
atJan 1 -3,240 - -229 -2,538 -14 -2,781  -6,021
Accumulated depreciation
of decreases 50 - - 14 - 14 64
Depreciation charges for
the year -499 - -16 -85 -3 -104 -603
Accumulated depreciation
at Dec 31 -3,689 - -245 -2,609 -17 -2,871  -6,560
Net carrying value at Dec 31 1,311 297 231 253 377 1,158 2,469
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10 Investments Other
Shares Shares Receivables Receivables invest-
Group Participating  Shares Group Other ments
EUR thousand companies interests  Others companies companies total
2008
Acquisition cost at Jan 1 2,100,618 - 6,531 326,977 5,026 338,534
Additions 129,316 - 270 131,923 - 132,193
Decreases - - -36 -120,658 -26  -120,720
Acquisition cost at Dec 31 2,229,934 - 6,765 338,242 5,000 350,007
Accumulated impairment at Jan 1 - - - - - -
Other change - - - - - -
Accumulated impairment at Dec 31 - - - - - -
Net carrying value at Dec 31 2,229,934 - 6,765 338,242 5,000 350,007
2009
Acquisition cost at Jan 1 2,229,934 - 6,765 338,242 5,000 350,007
Additions 274,218 - - 142,500 165,554 308,054
Decreases -890 - -4,438 -247,309 - -251,747
Acquisition cost at Dec 31 2,503,262 - 2,327 233,433 170,554 406,314
Accumulated impairment at Jan 1 - - - - - -
Other change - - - - - -
Accumulated impairment at Dec 31 - - - - - -
Net carrying value at Dec 31 2,503,262 - 2,327 233,433 170,554 406,314
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11 Shareholdings

Subsidiaries
Ownership
Domicile %
Metso Shared Services Oy Finland, Helsinki 100.0
Kaukotalo Oy Finland, Helsinki 87.2
Metso Automation Oy Finland, Helsinki 100.0
Metso Automation Canada Ltd. Canada, St. Laurent 100.0
Metso Belgium N.V. Belgium, Wemmel 100.0
Metso Canada Ltd. Canada, Toronto 100.0
Metso Capital Oy Finland, Helsinki 100.0
Metso Captive Insurance Limited Great Britain, Guernsey 100.0
Metso (China) Investment Co Ltd Kiina, Shanghai 100.0
Metso Minerals Oy Finland, Helsinki 100.0
Metso Minerals Canada Inc. Canada, Belleville 100.0
Metso Paper Oy Finland, Helsinki 100.0
Metso SAS France, Neuilly sur Seine 62.3
Metso Svenska AB Sweden, Karlstad 100.0
Metso USA Inc. USA, Norcross 100.0
Tamfelt Oyj Finland, Tampere 98.0
Valmet Automotive Oy Finland, Uusikaupunki 100.0
Rauma Oy Finland, Helsinki 100.0
Avantone Oy Finland, Tampere 96.4
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12 Specification of receivables
Long-term receivables

EUR thousand

116

As at December 31,

Deferred tax asset
Long-term receivables from others

Long-term receivables total

2008 2009
14,050 18,868

215 -
14,265 18,868

Short-term receivables

EUR thousand

As at December 31,

Trade receivables from
Group companies
Others

Loan receivables from
Group companies
Others

Prepaid expenses and accrued income from
Group companies
Others

Other receivables
VAT receivable
Other receivables

Short-term receivables total

2008 2009
3,291 2,808
122 99
3,413 2,907
514,575 295,722
690 -
515,265 295,722
142,487 44,365
84,449 23,785
226,936 68,150
636 680

-40 -6

596 674
746,210 367,453

Specification of prepaid expenses and accrued income

EUR thousand

As at December 31,

Prepaid expenses and accrued income from Group companies

Group contribution receivables
Accrued interest income
Other accrued items

Total

Prepaid expenses and accrued income from others
Accrued interest income
Accrued derivatives
Other accrued items

Total

2008 2009
136,934 43,776
5,495 570
58 19
142,487 44,365
214 1,283
83,246 20,901
989 1,601
84,449 23,785

Translation from original document in Finnish (for convenience purposes only)



NOTES TO PARENT COMPANY FINANCIAL STATEMENTS

13 Statement of changes in shareholders' equity

EUR thousand 2008 2009
Share capital at Jan 1 240,982 240,982
Increase in share capital - -
Share capital at Dec 31 240,982 240,982
Share premium reserve at Jan 1 151,671 -
Change in financial year - -
Decrease and transfer -151,671 -
Share premium reserve at Dec 31 - -
Legal reserve at Jan 1 215,490 -
Decrease and transfer -215,490 -
Legal reserve at Dec 31 - -
Invested non-restricted equity fund at Jan 1 - 367,161
Change in financial year 367,161 206,076
Invested non-restricted equity fund at Dec 31 367,161 573,237
Other reserves at Jan 1 194,211 194,211
Other reserves at Dec 31 194,211 194,211
Retained earnings at Jan 1 519,031 455,740
Dividend distribution -425,081 -98,976
Other change -39 -3,670
Retained earnings at Dec 31 93,911 353,094
Profit 361,829 252,715
Total shareholders' equity at Dec 31 1,258,094 1,614,239
Statement of distributable funds at December 31

EUR 2008 2009

Invested non-restricted equity fund
Other reserves

Retained earnings

Profit

367,161,006.42
194,210,758.91

93,909,932.61
361,829,353.31

573,236,541.58
194,210,758.91
353,093,763.04
252,714,943.24

Total distributable funds

1,017,111,051.25

1,373,256,006.77

At the end of the year, Metso Oyj held 409,617 treasury shares, the acquisition price of which, EUR

4,325 thousand, has been deducted from retained earnings.
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14 Long-term liabilities

As at December 31,

EUR thousand 2008 2009
Bonds from ¥
Group companies - 99,560
Others 710,201 865,513
Loans from financial institutions 365,635 331,246
Pension loans - 35,000
Total 1,075,836 1,331,319

b Specification of bonds in note 23 for Consolidated Financial Statements.

Debt maturing later than in five years time

As at December 31,

EUR thousand 2008 2009
Bonds 161,673 144,739
Loans from financial institutions 149,849 83,919
Total 311,522 228,658
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15 Short-term liabilities
As at December 31,

EUR thousand 2008 2009
Current portion of long-term liabilities
Bonds 83,000 118,754
Loans from financial institutions 13,220 32,842
Pension loans - 10,000
96,220 161,596
Trade payables to
Group companies 517 887
Others 1,402 3,403
1,919 4,290
Accrued expenses and deferred income to
Group companies 3,842 6,386
Others 93,886 40,832
97,728 47,218
Other short-term interest bearing debt to
Group companies 419,199 89,719
Group pool accounts 389,947 558,099
Others 141,329 16,831
950,475 664,649
Other short-term non-interest bearing debt to
Others 490 333
490 333
Short-term liabilities total 1,146,832 878,086
Short-term liabilities to Group companies total 813,505 655,091

Specification of accrued expenses and deferred income
As at December 31,

EUR thousand 2008 2009

Accrued expenses and deferred income to Group companies
Accrued interest expenses 3,753 4,236
Other accrued items 89 2,150
3,842 6,386

Accrued expenses and deferred income to others

Accrued interest expenses 12,100 17,758
Accrued derivatives 78,579 17,121
Accrued salaries, wages and social costs 2,034 2,127
Other accrued items 1,173 3,826
93,886 40,832

16 Other contingencies

Guarantees

As at December 31,
EUR thousand 2008 2009
Guarantees on behalf of subsidiaries 1,270,859 1,210,700
Guarantees on behalf of others 8,052 3,443
Total 1,278,911 1,214,143

Lease commitments
As at December 31,

EUR thousand 2008 2009
Payments in the following year 498 431
Payments later 212 292
Total 710 723
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SIGNATURES OF BOARD OF DIRECTORS' REPORT AND FINANCIAL STATEMENTS

Helsinki, February 8, 2010

(Signature)

Jukka Viinanen
Chairman of the Board

(Signature)

Maija-Liisa Friman
Member of the Board

(Signature)

Arto Honkaniemi
Member of the Board

(Signature)

Pia Rudengren
Member of the Board

THE AUDITOR'S NOTE

Our auditor’s report has been issued today.

Helsinki, February 15, 2010

PricewaterhouseCoopers Oy
Authorised Public Accountants

(Signature)

Johan Kronberg
Authorised Public Accountant

(Signature)

Jaakko Rauramo
Vice Chairman of the Board

(Signature)

Christer Gardell
Member of the Board

(Signature)

Yrjo Neuvo
Member of the Board

(Signature)

Jorma Eloranta
President and CEO
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LIST OF ACCOUNT BOOKS USED IN PARENT COMPANY

Voucher class

General journal and general ledger
Specifications of accounts receivable and payable

Bank vouchers 16,42

Sales invoices RV,11

Purchase invoices 23

Payroll accounting with vouchers 33

Journal entries 01,31,34,35,46,59,79

in electronic format
on paper

in electronic format
paper vouchers

in electronic format
in electronic format
paper vouchers
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